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ProgramsProgramsProgramsProgramsProgramsProgramsProgramsPrograms

Paying for College Paying for College Paying for College Paying for College 10/1010/1010/1010/10

Loans & Repayment  Loans & Repayment  Loans & Repayment  Loans & Repayment  

10/1710/1710/1710/17

Saving For CollegeSaving For CollegeSaving For CollegeSaving For College

10/2410/2410/2410/24

Presented by EFC PLUS



Amrein Financial is an independent, fee only 
Registered Investment Advisory Firm.  Any of the 
financial products discussed today are not a 
recommendation to purchase.  You should consult 
with a financial professional or tax expert before 
making any investment decision.  Past performance is 
no guarantee of future performance.
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•Financial Financial Financial Financial Aid ReviewAid ReviewAid ReviewAid Review

• Importance of Debt StructureImportance of Debt StructureImportance of Debt StructureImportance of Debt Structure

• Repayment and ForgivenessRepayment and ForgivenessRepayment and ForgivenessRepayment and Forgiveness

•Life Life Life Life after Graduationafter Graduationafter Graduationafter Graduation

•ConclusionConclusionConclusionConclusion
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• CurrentCurrentCurrentCurrent debtdebtdebtdebt exceedsexceedsexceedsexceeds $$$$ 1111....2222 trilliontrilliontrilliontrillion

• LargerLargerLargerLarger thanthanthanthan carcarcarcar orororor creditcreditcreditcredit cardcardcardcard debtdebtdebtdebt

• IncreaseIncreaseIncreaseIncrease dissatisfactiondissatisfactiondissatisfactiondissatisfaction

• ImpactImpactImpactImpact onononon otherotherotherother financialfinancialfinancialfinancial aspectsaspectsaspectsaspects

• HeadlinesHeadlinesHeadlinesHeadlines versusversusversusversus RealityRealityRealityReality
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Based on a "needs analysis" Based on a "needs analysis" Based on a "needs analysis" Based on a "needs analysis" formulaformulaformulaformula

School:      1                   2School:      1                   2School:      1                   2School:      1                   2

Total Total Total Total College Costs     College Costs     College Costs     College Costs     $20,00                         $40,000$20,00                         $40,000$20,00                         $40,000$20,00                         $40,000

Expected Expected Expected Expected Family Contribution (EFC)   Family Contribution (EFC)   Family Contribution (EFC)   Family Contribution (EFC)   ---- 25,000                         25,000                         25,000                         25,000                         ---- 25,000         25,000         25,000         25,000         

Financial Need                                           Financial Need                                           Financial Need                                           Financial Need                                           ---- 0  0  0  0  ---- $15,000$15,000$15,000$15,000

School Package                                         $ School Package                                         $ School Package                                         $ School Package                                         $ 5,500                         5,500                         5,500                         5,500                         $12,000$12,000$12,000$12,000
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Based on a "needs analysis" Based on a "needs analysis" Based on a "needs analysis" Based on a "needs analysis" formulaformulaformulaformula

School:      1                   2School:      1                   2School:      1                   2School:      1                   2

Subsidized Stafford Loans                        $ Subsidized Stafford Loans                        $ Subsidized Stafford Loans                        $ Subsidized Stafford Loans                        $ ---- 0 0 0 0 ---- $3,500$3,500$3,500$3,500

Unsubsidized Stafford Loan                    $5,500                          $2,000Unsubsidized Stafford Loan                    $5,500                          $2,000Unsubsidized Stafford Loan                    $5,500                          $2,000Unsubsidized Stafford Loan                    $5,500                          $2,000

Work Study                                                  Work Study                                                  Work Study                                                  Work Study                                                  ---- 0  0  0  0  ---- $1,500$1,500$1,500$1,500

College Grant                                               College Grant                                               College Grant                                               College Grant                                               ---- 0  0  0  0  ---- $5,000   $5,000   $5,000   $5,000   

School Package                                         $ 5,500                       $12,000School Package                                         $ 5,500                       $12,000School Package                                         $ 5,500                       $12,000School Package                                         $ 5,500                       $12,000
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• Get a job or careerGet a job or careerGet a job or careerGet a job or career

• Learn more or stepping stoneLearn more or stepping stoneLearn more or stepping stoneLearn more or stepping stone

• Peer pressure of educationPeer pressure of educationPeer pressure of educationPeer pressure of education

• Not sureNot sureNot sureNot sure
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• Complete the FAFSA each year Complete the FAFSA each year Complete the FAFSA each year Complete the FAFSA each year 

• Determines Determines Determines Determines debt structuredebt structuredebt structuredebt structure

• Importance of a 4 year planImportance of a 4 year planImportance of a 4 year planImportance of a 4 year plan

• High reason for transferHigh reason for transferHigh reason for transferHigh reason for transfer

• Loan repayment  impactLoan repayment  impactLoan repayment  impactLoan repayment  impact
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• UseUseUseUse FederalFederalFederalFederal StudentStudentStudentStudent LoansLoansLoansLoans FirstFirstFirstFirst

• PerkinsPerkinsPerkinsPerkins

• StaffordStaffordStaffordStafford LoanLoanLoanLoan

– ProgressiveProgressiveProgressiveProgressive amountamountamountamount

– SubsidizedSubsidizedSubsidizedSubsidized &&&& UnsubsidizedUnsubsidizedUnsubsidizedUnsubsidized

• ParentParentParentParent PLUSPLUSPLUSPLUS LoansLoansLoansLoans

• GradGradGradGrad PLUSPLUSPLUSPLUS &&&& StaffordStaffordStaffordStafford

• LoanLoanLoanLoan LimitsLimitsLimitsLimits perperperper yearyearyearyear &&&& totaltotaltotaltotal
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• PrivatePrivatePrivatePrivate StudentStudentStudentStudent LoansLoansLoansLoans

• NewNewNewNew AlternativeAlternativeAlternativeAlternative LoansLoansLoansLoans

• ParentParentParentParent PersonalPersonalPersonalPersonal LoansLoansLoansLoans

• HomeHomeHomeHome EquityEquityEquityEquity

• RetirementRetirementRetirementRetirement AccountAccountAccountAccount
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• AdministrativeAdministrativeAdministrativeAdministrative feesfeesfeesfees

• FederalFederalFederalFederal raterateraterate isisisis semisemisemisemi---- variablevariablevariablevariable

• PrivatePrivatePrivatePrivate studentstudentstudentstudent loansloansloansloans areareareare variablevariablevariablevariable

• HomeHomeHomeHome equityequityequityequity areareareare bothbothbothboth

• RetirementRetirementRetirementRetirement accountsaccountsaccountsaccounts normallynormallynormallynormally fixedfixedfixedfixed

• NeedNeedNeedNeed totototo knowknowknowknow netnetnetnet costcostcostcost ofofofof moneymoneymoneymoney
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• StudentsStudentsStudentsStudents havehavehavehave betterbetterbetterbetter optionsoptionsoptionsoptions

• 8888 differentdifferentdifferentdifferent federalfederalfederalfederal methodsmethodsmethodsmethods

• PrivatePrivatePrivatePrivate loansloansloansloans offerofferofferoffer limitedlimitedlimitedlimited optionsoptionsoptionsoptions

• LoanLoanLoanLoan forgivenessforgivenessforgivenessforgiveness isisisis forforforfor federalfederalfederalfederal loansloansloansloans

• LoanLoanLoanLoan forgivenessforgivenessforgivenessforgiveness isisisis oftenoftenoftenoften taxabletaxabletaxabletaxable

• WillWillWillWill affectaffectaffectaffect otherotherotherother personalpersonalpersonalpersonal decisionsdecisionsdecisionsdecisions
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• StandardStandardStandardStandard

• GraduatedGraduatedGraduatedGraduated

• ExtendedExtendedExtendedExtended &&&& GraduatedGraduatedGraduatedGraduated ExtendedExtendedExtendedExtended

• IncomeIncomeIncomeIncome BasedBasedBasedBased DeterminedDeterminedDeterminedDetermined MethodsMethodsMethodsMethods

• IncomeIncomeIncomeIncome BasedBasedBasedBased RepaymentRepaymentRepaymentRepayment (IBR)(IBR)(IBR)(IBR)

• PayPayPayPay asasasas YouYouYouYou EarnEarnEarnEarn (PAYE(PAYE(PAYE(PAYE))))

• RepayRepayRepayRepay asasasas YouYouYouYou EarnEarnEarnEarn (REPAYE)(REPAYE)(REPAYE)(REPAYE)

• IncomeIncomeIncomeIncome ContingentContingentContingentContingent (ICR)(ICR)(ICR)(ICR)

• IncomeIncomeIncomeIncome SensitiveSensitiveSensitiveSensitive (ISR)(ISR)(ISR)(ISR)
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• StayingStayingStayingStaying currentcurrentcurrentcurrent isisisis criticalcriticalcriticalcritical

• CollegesCollegesCollegesColleges andandandand ServicesServicesServicesServices willwillwillwill normallynormallynormallynormally recommendrecommendrecommendrecommend

lowestlowestlowestlowest paymentpaymentpaymentpayment

• NegativeNegativeNegativeNegative loanloanloanloan amortizationamortizationamortizationamortization (Balance(Balance(Balance(Balance Increasing)Increasing)Increasing)Increasing)

• ImpactImpactImpactImpact otherotherotherother financialfinancialfinancialfinancial decisiondecisiondecisiondecision

• TaxTaxTaxTax filingfilingfilingfiling

• OtherOtherOtherOther personalpersonalpersonalpersonal financingfinancingfinancingfinancing

• CareerCareerCareerCareer decisionsdecisionsdecisionsdecisions

• IncreasedIncreasedIncreasedIncreased taxestaxestaxestaxes
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• SimplifiesSimplifiesSimplifiesSimplifies repaymentrepaymentrepaymentrepayment processprocessprocessprocess

• ParentParentParentParent PLUSPLUSPLUSPLUS shouldshouldshouldshould consolidateconsolidateconsolidateconsolidate bybybyby childchildchildchild

• FederalFederalFederalFederal andandandand PrivatePrivatePrivatePrivate cancancancan notnotnotnot bebebebe combinedcombinedcombinedcombined

• DirectDirectDirectDirect loansloansloansloans areareareare thethethethe onlyonlyonlyonly loansloansloansloans forgivenforgivenforgivenforgiven underunderunderunder

PublicPublicPublicPublic ServiceServiceServiceService LoanLoanLoanLoan ForgivenessForgivenessForgivenessForgiveness ProgramProgramProgramProgram

• NeedNeedNeedNeed totototo bebebebe specificspecificspecificspecific

• ForgivenessForgivenessForgivenessForgiveness creditedcreditedcreditedcredited paymentspaymentspaymentspayments maybemaybemaybemaybe lostlostlostlost
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• OnlyOnlyOnlyOnly certaincertaincertaincertain repaymentrepaymentrepaymentrepayment methodsmethodsmethodsmethods qualifyqualifyqualifyqualify

• NeedNeedNeedNeed totototo considerconsiderconsiderconsider lifelifelifelife changeschangeschangeschanges inininin decisiondecisiondecisiondecision

• EducationEducationEducationEducation andandandand MedicalMedicalMedicalMedical areaareaareaarea havehavehavehave advantagesadvantagesadvantagesadvantages

• CouldCouldCouldCould bebebebe taxabletaxabletaxabletaxable

• PublicPublicPublicPublic ServiceServiceServiceService LoanLoanLoanLoan ForgivenessForgivenessForgivenessForgiveness (PSLF)(PSLF)(PSLF)(PSLF)

• NeedNeedNeedNeed totototo maintainmaintainmaintainmaintain excellentexcellentexcellentexcellent recordsrecordsrecordsrecords

• PaymentsPaymentsPaymentsPayments dodododo notnotnotnot needneedneedneed totototo sequentialsequentialsequentialsequential
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IBRIBRIBRIBR IBRIBRIBRIBR StandardStandardStandardStandard

10 Year10 Year10 Year10 Year

ExtendedExtendedExtendedExtended

RepaymentRepaymentRepaymentRepayment

Salary/Adjust 

Gross Income

15,000 35,000 35,000 35,000

Minimum

Payment

0 234 288 191/20 years

Interest Paid Negative 

Amortization

9,524 20,802

Total Paid Variable Variable 34,524 45,802

Loan 

Forgiveness

Yes Yes Yes/No No

Assumes $25,000 in Stafford Loans and 

Consolidated in Direct Federal Program.
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Stafford 

only

% Stafford & 

Private

%

Annual Salary $ 35,000 $ 35,000

Federal Taxes 7,800 23 7,800 23

State Taxes 1,100 3 1,100 3

Net Pay 26,100 74 26,100 74

Loan Repayment 3,575 10 12,215 35

Car Expense (400/month) 4,800 14 4,800 14

Net Available (Annual) 17,725 50 9,085 26

Net Available (Monthly) 1,477 757

Not included is health insurance, rent, living 

expenses, retirement or saving for future



• WhoWhoWhoWho isisisis legallylegallylegallylegally responsibleresponsibleresponsibleresponsible forforforfor thethethethe debtdebtdebtdebt

• ImpactImpactImpactImpact ofofofof otherotherotherother personalpersonalpersonalpersonal decisionsdecisionsdecisionsdecisions

• HeadlinesHeadlinesHeadlinesHeadlines versusversusversusversus realityrealityrealityreality

• UnderstandUnderstandUnderstandUnderstand youryouryouryour optionsoptionsoptionsoptions

• ShortShortShortShort termtermtermterm versusversusversusversus longlonglonglong termtermtermterm

• DefaultDefaultDefaultDefault isisisis notnotnotnot anananan optionoptionoptionoption
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